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E.O. 11652: NA 
TAGS: EFIN, TC 

SUBJECT: EXIM POLICY ON DUBAI, THE UNITED ARAB EMIRATES 
REFS: (A) STATE 70331, (B) 77 ABU DHABI A-69 

1 . REF (A) SETS FORTH EXIM POLICIES WHICH SEEM TO MEAN THAT 
THE BANK WILL BE MORE AGGRESSIVE AND FORTHCOMING IN ITS 
LOAN ACTIVITIES. HOWEVER, A RECENT EXPERIENCE RELATED TO 
US BY THE REPRESENTATIVE OF A VERY LARGE AMERICAN FIRM 
SUGGESTS THAT EXIM WILLINGNESS BE MORE COMPETITIVE IN 
EXPORT PROMOTION IS BEING UNDERCUT BY OVERLY RESTRICTIVE 
CONDITIONS AND JUDGEMENTS REGARDING SPECIFIC PROJECTS. 

2. WE ARE TOLD BY AN AMERICAN BUSINESSMAN THAT HIS COMPANY 
WAS DISCOURAGED FROM PROCEEDING WITH AN EFFORT TO OBTAIN AN 
ASSURANCE OF EXIM FINANCING FOR A MAJOR PROJECT TO BE 
GUARANTEED BY THE EMIRATE OF DUBAI. THE AMERICAN 
BUSINESSMAN UNDERSTOOD THAT EXIM WOULD, OF COURSE, 

REQUIRE WELL DOCUMENTED FEASIBILITY STUDIES ABOUT 
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THE ECONOMICS OF THE PROJECT IN QUESTION. HOWEVER, 

HE WAS UNHAPPY TO HEAR THAT EXIM CONDIERED DUBAI 
'NOT CREDIT WORTHY BECAUSE OF ITS PRESENT CASH FLOW 
SITUATION" AND THAT EXIM WOULD REQUIRE GUARANTEES 
OF ABU DHABI "THE ONLY VIABLE EMIRATE IN THE UAE." 

THE BUSINESSMAN CHECKED WITH HIS OWN BANKERS WHO 
ASSURED HIM THAT DUBAI'S CREDIT WAS GOOD. 
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3. WE ASSUME THAT EXIM JUDGEMENT IS BASED UPON 
TOTALITY OF INFORMATION AVAILABLE TO IT. WE FAIL 
TO SEE JUSTIFICATION FOR FINDING OF UNCREDIT 
WORTHINESS OF DUBAI BASED ON REF (B) AND OTHER 
EMBASSY REPORTING, AND WOULD APPRECIATE EXIM 
INFORMING US OF OTHER EVIDENCE AVAILABLE TO IT 
LEADING TO ITS CONCLUSION ABOUT DUBAI. ADDITIONALLY, 

WE ARE SURPRISED THAT EXIM OFFICIALS WOULD SHOW SO 
LITTLE RECOGNITION OF UAE REALITIES THAT THEY WOULD 
SUGGEST TO BUSINESSMAN POSSIBILITY OF ABU DHABI 
GUARANTEES FOR DUABI LOAN. 

4. IN ADDITION TO REQUESTS PRECEDING PARAS SPECIFICALLY 
RELATING TO PRESENT CASE, WE WOULD APPRECIATE GENERAL 
CLARIFICATION OF EXIM POLICY ON FINANCING EXPORTS 

TO OIL EXPORTING COUNTRIES THAT CAN BE CITED TO BUSINESS 
MEN AND GOVERNMENT OFFICIALS. 

DICKMAN 
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